


When a user chooses a country of interest, the user will be shown the following scores for the selected
country, the average of the region to which the selected country belongs, and the world average:

e Overall score

» Property Rights

e Judicial Effectiveness
e Government Integrity
e TaxBurden

* Government Spending
e Fiscal Health

e Business Freedom

e Labor Freedom

e Monetary Freedom

e Trade Freedom

e Investment Freedom
e Financial Freedom

The visualization includes a color scheme for the various scores’ range between zero and hundred. The
color scheme is as follows:

e score < 20: Dark red (Very low)
e 20<score<40: Red(Low)

e 40<score<60: Orange (Medium)
e 60<score<80: Yellow (High)

e 80<score: Green (Very High)

In addition to showing the selected country, its



 Verylow=10

e Low=30
e Medium=50
e High=70

* Veryhigh=90

The user’s simulated score is then calculated as
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User Selected Score,

User Score = = 1)
12

We then calculate the economic dividend using the following formula

User Score _

Simulated GDP per capita, = Simulated GDP per capita,_,x 1+ + 2018 ngore @)

where

= estimated time elasticity of GDP per capita = 0.0229
= estimated economic freedom elasticity of GDP per capita = 0.0107

Simulated GDP per capitat-o = Latest available actual GDP per capita

The parameters and are obtained from the following panel fixed effects regression:

GDP per capita (constant 2010 US$)i = o+ Time +  Overall Score, +u, ®3)

where
i=Countryi

t=Time (year)

Table 1 summarizes the panel fixed effects regression results for equation (3).



Table 1: Panel Fixed-Effects Regression Results for Equation (3)

Coefficient Standard Error  t-statistic

0.023*** 0.000 57.780
0.011*** 0.001 17.550




Table 2: Error Correction Model to Estimate Absorptive Capacity

Coefficient Standard Error  t-statistic
d_Overall Score 0.001** 0.000 2.011
-0.057*** 0.006 -9.789
Cross-Sectional Units 179
Time Series Length (Min, Max) | 2,21
n 3,277
LSDV R2 0.204
Within R2 0.031
F(180, 3096) 4.396 (p=0.000)
Durbin Watson 1.275

Note: Constant ( )



